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At

Shari'a Certificate
Murabaha-based

Int'l Commodities Finance
(and Tawarrugq)

ADIB (the “Bank”), Murabaha-based

International Commodities Finance is executed
according to the overall Shari'a steps given
below:

R/
0.0

The customer submits to the Bank an
application to request Murabaha financing
of international commodities (LME
commodities), wherein the customer
specifies the amount of financing. The
customer gives a binding promise to the
Bank to buy international commodities
from the Bank on Murabaha (at a specified
profit) after the Bank acquires ownership of
the commodities and take them at Bank'’s
risk.

The Bank shall purchase the required
quantity of international commodities.
Usually, the purchase shall be for a bulk
quantity that is retained by the Bank. The
purchased quantity shall have a holding
certificate with its own number. It shall be
stated in this certificate that the Bank has
the right to take physical delivery of the
commodities from the time of purchasing
the commodities.

The Bank gets a binding promise from a
commodity buyer (a third party other than
the one that sold the commodities at the
outset) to purchase the same commodities
at the same purchase price. This promise
shall be valid for a specified period.

The Bank sells to the customer on
Murabaha the required quantity of the
commodity or a common share of the bulk
quantity, and this shall be after specifying
details of the commodity, its quantity, and
holding certificate number (that makes the
commodity identified in particular) or the
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quantity of the common share and the
holding certificate number pertaining the
bulk quantity that becomes identified in
particular. The sale shall be for a known
price by specifying in the Murabaha
contract: a) the cost of owning the shares
by the Bank, and b) the amount of agreed
upon fixed profit. The Murabaha contract
shall state the amounts of instalments of
the Murabaha sale price and their due dates.
By this sale, ownership of the commodity
shall pass to the customer, and the risk of
the commodity will pass to the customer
(by taking its delivery constructively) either
individually or as owner of a known
common share in a specified bulk quantity.

+ The Bank may agree with the customer on
Shari'a-wise acceptable securities that are
provided by the customer as a security for
payment of the instalments of Murabaha
sale price.

% The customer may a) retain the commodity
on his own expenses, b) demand actual
delivery of the commodity alone if he was a
buyer of a specified quantity specifically
sold to him or to agree with all the owners
of the bulk quantity out of which a common
share was bought by the customer, and the
cost of such delivery will be borne by the
customer, ¢) sell the commodity to a party
that agrees to buy the commodity from the
customer, or d) sign on an offer to sell that
is addressed to a commodity buyer in the
international  markets  (the  “Buying
Supplier”) and authorize the Bank (acting as
a messenger and not an agent) to deliver
the offer to the Buying Supplier.

% After the acceptance from the Buying
Supplier to customer’s offer, the Bank shall
deduct, upon authorization from the Buying
Supplier, the amount of price from
supplier's account, held with the Bank, and
deposit the same amount in the account of
the customer or transfer it to a Bank in
which the customer wishes to settle his
liabilities based on customer’s instructions.

Review was made of the modus operandi of the
financing based on this Murabaha, and the
contracts and documentations used in
execution, and they were found to be

ADIB
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acceptable as per Shari'a and are in line with the
resolutions of the Higher Shari'ah Authority (at
the Central Bank of the UAE) and in compliance
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with the Shari'ah Standard No. (8): Murabaha,
the Shari'ah Standard No. (20): Sale of
Commodities in Organized Markets, Shari'ah
Standard No. (30): Monetization (Tawarrug),
and other related Shari'ah Standards issued by
the Accounting & Auditing Organization for
Islamic Financial Institutions (AAOIFI).
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