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OVERVIEW

→ US Treasury yields recorded their biggest weekly drops in four months, amid continued concerns about a possible U.S. recession.

→ S&P 500 closed out the index's worst first half of any year since 1970.

→ Prices across the Eurozone rose at a record of 8.6% in June compared to the same month in 2022.  

→ Oil remained more than 40% higher this year following the war in Ukraine.

→ Saudian Dar Al-Arkan Real Estate Development raised $400m from a long 3- year sukuk on Thursday, offering yield of 8%. 

ECONOMIC CALENDAR INTERNATIONAL MARKETS

US

Today is a nationwide holiday in the US for the Fourth of July celebrations.

Bond yields sank and stocks recovered a fraction of their weekly losses on Friday, kicking off the back half of a year

that more investors fear could be marred by a slowing economy.

A day after closing out the index's worst first half of any year since 1970, the S&P 500 on Friday clawed its way into

the green after early losses but still finished the week down 2.2% as US stocks ended their roughest first half in

decades on a negative note amid fears related to the US economy. It has now fallen for 11 of the past 13 weeks.

Government-bond yields slumped, continuing a retreat from mid-June highs, as traders considered whether the

Federal Reserve might ease away from its aggressive path of rate increases in the months ahead. Most Treasury

yields fell on Friday, giving the 2- and 10-year rates their biggest weekly drops in four months, amid continued

concerns about a possible U.S. recession, which sparked haven-related buying of government paper.

On the economic data front, it was a relatively busy week on the US economic calendar. Key stats included core

durable goods orders, consumer confidence, and finalized first quarter GDP numbers in focus.

The numbers were negative for riskier assets, supporting the pullback in mortgage rates. In June, the CB Consumer

Confidence Index fell from 103.2 to 98.7, which could translate to a fall in spending to add further pressure on the

US economy. On Wednesday, a downward revision to first quarter GDP numbers added to the bearish mood.

In the week ending June 30, mortgage rates fall for the first time in four weeks. 30-year fixed rates fell by 11 basis

points. Reversing a 3-basis point rise from the previous week, the 30-year fixed ended the week at 5.7%. Year-on-

year, 30-year fixed rates were up by 272 basis points and 76 basis points since November 2018’s previous peak of

4.94%.

With the stats weighing, Fed Chair Powell commentary failed to soothe the markets. Powell spoke on Wednesday,

reinforcing the commitment to bring inflation to target at any costs.

For the shortened week ahead, factory orders, ISM Non-Manufacturing PMI, and JOLTs job openings are the key

stats. While job openings will draw interest, weakening service sector activity would fuel market fears of a US

recession.

On the monetary policy front, the FOMC meeting minutes will also influence US Treasury Yields in the week.

With nonfarm payrolls due out later in the week, we could see risk aversion continue to hit riskier assets, which

would support another fall in mortgage rates.

Source: Bloomberg

The coming week

MONDAY

Turkey: 

• CPI MoM (Survey_June: 5.73%)

• CPI YoY (Survey_June: 79.95%)

TUESDAY

France: 

• Industrial Production MoM (Survey_May: 0.2%)

• Industrial Production YoY (Survey_May: 0.4%)

• S&P Global France Services PMI (Survey_June: 54.4)

US: 

• Factory Orders (Survey_May: 0.5%)

• Durable Goods Orders (Survey_May: 0.7%)

WEDNESDAY

Germany: 

• Factory Orders MoM (Survey_May: : 0.4%)

US: MBA Mortgage Applications (Previous: 0.7%)

THURSDAY

Germany: Industrial Production SA MoM
(Survey_May:  0.4%)

US:

• Trade Balance (Survey_May: - USD 84.9Bn)

• Initial Jobless Claims (Survey: 230k)

FRIDAY

China: 

• PPI YoY (Survey: 6.0%)

• CPI YoY (Survey: 2.4%)

• Money Supply M2 YoY (Survey: 11.1%)

Japan:

• BoP Current Account Balance (Survey_May: JPY 172Bn)

US:

• Change in Nonfarm Payrolls (Survey: 273k)

• Unemployment Rate (Survey: 3.6%)

10Y US Treasuries record their biggest weekly drops in 4 months amid possible U.S. recession (%)
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US & Europe

Live 5 days change

Dow Jones                   31,097 -1.28%

S&P 500                     3,825 -2.21%

Euro Stoxx 50                     3,448 -2.40%

FTSE 100                     7,169 -0.56%

CAC 40                     5,931 -2.34%

DAX                   12,813 -2.33%

Asia & Emerging Markets

Index Level 5 days change

NIKKEI                   26,154 -2.67%

Shanghai                     3,399 0.57%

SENSEX India                   53,011 -0.28%

Turkey N100                     2,444 -3.38%

Currency Week Closing 5 days Change

USD/AED 3.6728 0.01%

AUD/USD 0.6839 -1.26%

USD/CAD 1.2874 0.02%

USD/CHF 0.9585 -0.23%

USD/CNY 6.6932 -0.02%

EUR/USD 1.0429 -1.46%

GBP/USD 1.2107 -1.29%

USD/INR 78.9863 -0.81%

USD/JPY 135.4250 0.02%

Tenor Mid Forward Points

1 week                     (0.32)

1 month                     (1.49)

3 months                     (3.00)

12 months                     (5.34)

(Levels as per Friday closing)

Tenor USD swap (SOFR) USD swap (Libor) AED swap

1 Year 2.97% 3.22% 3.00%

2 Years 2.86% 3.13% 3.01%

5 Years 2.63% 2.93% 3.01%

7 Years 2.63% 2.91% 3.15%

10 Years 2.68% 2.96% 3.35%

Tenor USD Comp. SOFR USD Libor AED Eibor

1M 1.18% 1.80% 1.81%

3M 0.75% 2.29% 1.79%

6M 0.43% 2.90% 2.71%

12M 3.56% 3.30%

EQUITY INDEXES

FX SPOT

AED FX FORWARDS

Index

MID SWAP RATES

MONEY MARKET

EUROPE & UK

Euro currency zone economies are responding unevenly to the economic turbulence of recent weeks, raising the

stakes for the European Central Bank (ECB) as it prepares to raise rates for the first time in more than a decade. The

economic indicator most economists are keeping an eye on is inflation. Prices across the 19-nation currency zone

rose a record 8.6% in June compared to the same month in 2021, according to Eurostat.

That figure broke the previous Euro-area high set just a month earlier, when in May year-on-year inflation came in

at 8.1%. But even Eurozone price increases vary, from a low of 5.2% in France to 20.0% in Estonia in May, which

along with Lithuania (where prices rose 18.9%) and Latvia (16.9%) are the Euro area countries hardest hit by rising

energy prices sparked by the conflict between Russia and Ukraine.

In Spain, prices rose 10.2% in June on an annual basis, the highest rate since 1985. The 8.0% rate recorded for Italy

in June was its highest since 1986. Other indicators were similarly varied: Eurozone unemployment levels in the

latest reporting period ranged from 2.8% in Germany to 13.1% in Spain. Economic growth estimates for this year in

the Euro area varied from just 1.0% in Estonia to 5.8% in Portugal.

UK mortgage rates rose at their fastest pace for a decade in the six months to May according to data from the Bank 
of England, fueling expectations that the country’s housing market is cooling.

UK Mortgage rates rise at a blistering pace

Source: Bloomberg

ASIA:

China: China will enhance its legal systems governing the handling of bond default risks and open the bond

market wider to international investors, PBOC deputy governor Pan Gongsheng wrote in an article published in

the official China Finance magazine. China will improve and implement market-oriented mechanism and legal

framework on the handling of bond defaults to improve the efficiency of risk disposal. China will further open

up its bond market to international investors, while improving macro-prudential management, strengthening

supervision over cross-border capital flows, and conducting real-time monitoring of the market.

Japan: The Bank of Japan is likely to keep its current monetary easing program “for many quarters to come” to

ensure an economic recovery and pursue a still remote target of sustainable 2% inflation, according to a former

BOJ official. “There’s a good case for the BOJ to be sticking to the current yield curve control for the rest of this

year or even after that,” Kazuo Momma, a former top official in charge of monetary policy at the central bank,

said on Bloomberg TV Monday.

India: India will only withdraw its windfall tax introduced last week for oil producers and refiners if global prices

of crude fall as much as USD 40 a barrel from present levels, Revenue Secretary Tarun Bajaj told Reuters on

Monday. The government on Friday imposed an export tax on petrol, diesel and jet fuel while also joining

nations like the UK in imposing a windfall tax on crude oil produced locally. The government slapped a ₹23,230

per tonne additional tax on domestically produced crude oil to take away windfall gains accruing to producers

from high international oil prices, as domestic crude producers sell crude to domestic refineries at international

parity prices. As a result, the domestic crude producers are making windfall gains.
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Index Closing Level 5 days change

ADX Index 9,375 1.16%

DFM Dubai 3,197 -0.65%

Egypt EGX 30 9,009 -4.57%

Kuwait Main Wgt 5,692 0.10%

Qatar EX 12,253 0.80%

Tadawul 11,465 -0.42%

Current Level 1 month ago 3 months ago

ABU DHABI                              69                             60                            50 

BAHRAIN                            313                           326                          291 

BRAZIL                            296                           237                          203 

CHINA                              85                             69                            58 

DUBAI                            133                           116                            97 

EGYPT                            354                           757                          507 

FRANCE                              24                             22                            28 

GERMANY                              13                             13                            15 

GREECE                            166                           165                          130 

ITALY                            130                           129                            96 

JAPAN                              26                             19                            19 

OMAN                            264                           229                          234 

QATAR                              68                             60                            48 

RUSSIA                               -       

SAUDI ARABIA                              70                             60                            50 

SPAIN                              56                             54                            40 

TURKEY                            830                           723                          554 

UK                              12                             12                            14 

USA                              19                             18                            17 

Oil Price (USD) 5 days change

Brent                   112.20 1.10%

WTI                   108.91 -0.61%

Ferrous & Precious Metals   Price (USD) 5 days change

Gold               1,810.69 -0.67%

Silver                     19.85 -6.17%

Platinum                   891.19 -2.22%

Palladium               1,946.61 3.92%

Copper 3M               8,053.75 -3.97% `

Agriculture Price (USD) 5 days change

Corn                   609.75 -9.87%

Wheat                   840.25 -9.66%

Soja               1,398.00 -2.04%

Maize                   288.25 -6.11%

COMMODITIES

SOVEREIGN 5 YEARS CDS (Bps)

MENA EQUITY INDEXES

COMMODITIES

Source: Bloomberg

Oil steadied below $109 a barrel at the start of the week’s trading, with traders weighing concerns that a global

slowdown will drag down demand against supply interruptions and signs of tightness. WTI was little changed in

early Asian trading after jumping 2.5% on Friday. Trading volumes will likely be lower than usual on Monday with a

nationwide holiday in the US for the Fourth of July celebrations.

Crude was buffeted last month as signs of a US recession prompted a wave of selling across commodities. Still,

supply outages, including in Libya, have offset some of the weakness. Key oil time spreads also show a robust

market.

Gold was steady as traders weighed the outlook for further monetary-policy tightening, which risks triggering an

economic slowdown. Bullion just capped a third weekly decline as central banks globally raised rates to rein in

elevated inflation, weighing on the precious metal. Still, concerns over a looming downturn could see some support

as investors seek haven assets.

A potential US recession, which economists see as increasingly possible by the end of next year, could well be

modest, but it might also be long. Many observers expect any decline to be a lot less wrenching than the 2007-09

Great Financial Crisis and the back-to-back downturns seen in the 1980s, when inflation was last this high.

MENA

Fitch said the MENA is the only region to maintain its improving outlook for the sovereign sector, which was

assigned at the end of 2021, adding that oil-exporting sovereigns in the region will register significantly stronger

public finances and growth in 2022, although the economic picture will be much more challenging outside the GCC

region.

UAE: Dubai's Mashreqbank has priced a $300m Additional Tier 1 bond at a yield of 8.5%.

Alpha Dhabi Holding, a subsidiary of Abu Dhabi-listed conglomerate International Holding Company, has increased

its stake in Aldar Properties to become the parent company of the property developer.

Fitch has affirmed Dubai Aerospace Enterprise (DAE)'s Long-Term Issuer Default Rating (IDR) at 'BBB-'.with ‘Stable’

outlook.

Moody's has assigned a Baa3 long-term issuer rating to Abu Dhabi-listed Fertiglobe with a “stable outlook”, while

Fitch has allocated the world’s largest seaborne exporter of urea and ammonia a first-time long-term Issuer Default

Rating (IDR) of BBB with a stable outlook. Fertiglobe, which is a joint venture between Abu Dhabi National Oil

Company and Netherlands-listed OCI N.V., also received 'BBB-/Stable' rating from S&P.

Saudi Arabia: Dar Al-Arkan Real Estate Development Company raised $400m from a long 3- year sukuk on Thursday,

offering yield of 8%.

Saudi Arabia’s citizen unemployment rate fell to the lowest since 2008 as economic growth surged on the back of

higher oil revenue. Joblessness was at 10.1% in the first quarter, down from 11% in the final three months of last

year. The rate reached 5.1% for male citizens and 20.2% for female Saudis.

Saudi Arabia’s Public Investment Fund has launched an aircraft leasing company, AviLease, as the kingdom

accelerates its efforts to diversify the economy and boost non-oil economic growth.

Bahrain: The IMF said Bahrain’s economic activity is set for a moderate rebound in 2022 and the fiscal and external

positions will improve considerably in the near-term and over the medium-term, growth is set to stabilize at 3%. It

also stated that the Bahraini economy grew by 2.2% in 2021, driven by 2.8% growth in non-hydrocarbon GDP.

Fitch has affirmed National Bank of Bahrain's Long-Term Issuer Default Rating (IDR) at 'B+' with a Stable Outlook.

The rating agency also has affirmed Bank of Bahrain and Kuwait IDR at 'B+' with Stable Outlook.

Oil remained more than 40% higher this year following the war in Ukraine
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Europe

Stock Last Price 5 days change

Nestle SA 112.76 0.16%

Novartis 80.33 -2.08%

Asia

Stock Last Price 5 days change

Samsung Electronics (ADR) 57,100.00            -2.89%

Taiwan Semiconductor (ADR) 440.00                 -11.74%

Tencent Holdings 348.2 -9.37%

US

Stock Last Price 5 days change

Alibaba Group (ADR) 116.00                 -1.38%

Alphabet Inc 2,174.75              -7.83%

Amazon 109.56                 -5.92%

Apple Inc 138.93                 -1.93%

ASML Holding 449.83                 -12.70%

Berkshire Hathaway 415,850.00         -0.37%

Facebook (Metaverse) 160.03                 -5.95%

Johnson & Johnson 179.52                 -1.52%

JPMorgan Chase & Co. 114.05                 -2.79%

LVMH 618.50                 -0.72%

Mastercard 318.24                 -3.71%

Microsoft 259.58                 -3.03%

NVIDIA 145.23                 -15.20%

Procter & Gamble Co 146.11                 1.22%

Tesla 681.79                 -7.51%

UnitedHealth Group 517.40                 4.39%

Visa 199.18                 -3.08%

Walmart 122.63                 -0.88%

Walt Disney 96.14                   -1.68%

Indicative prices:   

For live prices, please refer to the treasury sales team.

Sukuk Bid  Price Offer Price

Aldar 29 95.00 97.00

Bahrein 27 - 4.5% 95.50 97.50

Garuda 23 15.00 45.00

GFH 95.50 45.00

ICD 27 100.00 99.50

Mazoon 99.00 102.00

Mumtalakat 24 101.25 101.00

Oman 25 101.50 102.75

PERPS:

Sukuk Bid  Price Offer Price

ADIB Perp 101.75 103.75

Baraka Group Perp 97.25 100.25

DIB 26 Perp - 4.625% 97.00 99.00

KIB Perp - 5.625% 98.50 100.50

SIB Perp 98.00 100.00

EQUITIES EQUITY

SUKUK

DISCLAIMER

YOUR TREASURY RISK MANAGEMENT PARTNERS

The purpose of this Abu Dhabi Islamic Bank (hereinafter “ADIB”) Treasury Risk Management Solutions Daily Market update (hereinafter “Document”) is to provide a non-legally binding Daily summary of global markets activities, future outlook and upcoming events in global financial markets. This Document is provided for discussion and or
informational purposes only, and is not an offer to sell or to solicit to buy any security or product. ADIB and its affiliates make no representation on the accuracy or completeness of any information contained in this Document. ADIB and or its affiliates are not intending to provide any legal, investment, financial, tax, accounting or any other type of
advice of whatever nature in this Document. Please consult your professional adviser if you require financial or other advice relating to this Disclaimer. This Document does not purport to identify the risks (direct or indirect), or other material considerations associated with the information contained in it. ADIB does not guarantee the accuracy or
reliability of the information and data in the Document. ADIB does not give any warranty on the document. This document and its contents are the proprietary information of ADIB and may not be reproduced or otherwise disseminated in whole or in part except with the prior written consent of ADIB.

US: Wall street first half performance of 2022 has been not up to the mark and has never been seen since the

1970s. S&P 500 and Nasdaq 100 were down by almost 20.58 per cent and 29.51 per cent respectively as on June 30,

2022. Most of the stocks in the tech-heavy Nasdaq 100 Index have tumbled heavily since January this year. Will it be

on track for its biggest calendar-year decline ever remains to be seen. The Nasdaq 100 is now trading at about 19.2

times estimated earnings, well below a 2020 peak of above 31, and under its 10-year average of about 20.1.

The energy sector, a leader at the beginning of 2022 -was the biggest laggard in the S&P 500, falling 17% in June

while still holding onto gains of more than 29% for the year-to-date. And while all 11 major S&P 500 sectors closed

out June with losses, the defensive healthcare, consumer staples and utilities sectors typically seen as more resilient

in a downturn outperformed.

Europe: Stoxx Europe 600 index average daily turnover last week was $23.6 billion, an increase of 5.51% vs the prior

week, according to exchange data and Bloomberg calculations. The index ended the week 1.4% lower.

Technology sector posted 33.8% rise in average daily turnover during the week as compared with the previous

week, the biggest among Stoxx Europe 600 sectors. This was followed by Travel & Leisure sector with 17.9% rise in

turnover.

FIXED INCOME

UST yield curve significantly steepened last week. The 5-30 years spread went from 8bps to 22bps. The benchmark

10 years dropped from 3.13% to 2.88% over the week. The investors focus has shifted from the inflation to the

growth expectation especially after the Fed’s chair said on Wednesday that the risk of harm to the economy from

higher rates was less important than restoring price stability. Market still pricing another 75bps hike in July but

expects the inflation to peak sooner.

In the Investment Grade Sukuk space, most of the Sukuk traded up partially reflecting the move in rates. Malaysian

names were the best performers, Tenaga, Axiata and Government of Malaysia. The Malaysian long end Sukuk

traded up by 1.5 points to 2 points. While the Indonesian Sukuk had a muted performance with spreads wider. In

the region the best performer was Seco 44 up by 1 point.

In the High Yield space, mixed performance. Most of the Sukuk trading down in wider spreads ignoring the move in

rates. Darala 25’s was the worst performer last week after the announcement of the new long 3 years Sukuk priced

at 8%. Pakistan 29’s and GFH 25’s traded down by almost 1 point last week. Only Bahrain Sukuk traded up across

the curve. With the 2 Bhrain 27’s outperforming, closing the week ½ point up.

In perps, muted performance. Barkab perp is still better bid trading up by ¼ point last week. While DPW perp

dropped by ¼ point. The rest almost unchanged over the week.

Source: Bloomberg

Pakistan 29 7.95% traded down by around 1 point last week
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