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Import Letters of Credit — Key Facts Statement

This KFS summarizes the key features and indicative information
about fees and charges of this Product only and is not a facility
offer or commitment. The Bank’s Facility Offer Letter and all other
related documents executed by you set out the final terms of this
Product.

A Letter of Credit (LC) is an undertaking issued by a Bank in favor
of the seller (beneficiary) at the request and in accordance with the
instructions of the buyer (applicant), to honor payment obligations
linked to a transaction, for e.g. payment covering shipment of
goods or for services provided. It is issued for a stated amount

and time and payment is made against stipulated documents

in line with the terms and conditions of the Letter of Credit and
international guidelines such as ICC Uniform Customs and Practice
for Documentary Credits (UCP 600), where incorporated into the
LC, governing usage of Letter of Credit.

Product Information

Depending on the payment terms, the Letter of
Credit (LC) is classified as Sight LC or Usance
LC. Applicable for import purchases and, where
expressly agreed, local purchases.

« Sight Letter of Credit (Sight LC): ADIB
undertakes to pay the beneficiary
immediately upon presentation of
documents that comply with the terms and
conditions of the LC.

Usance Letter of Credit (Usance LC): ADIB
undertakes to accept documents that
comply with the terms and conditions of the
LC and pay the beneficiary only on a future
date.

Mixed payment: Part of the LC amount will
be paid at sight, and the remaining amount
will be paid under agreed usance terms.
Appropriate Shari'a compliant financing
structures such as Goods Murabaha, Istisna,
ljara etc. can be utilized to facilitate the
customer's purchase made through LCs.

Letter of
Credit (LC)
Type

« Letter of Credit (LC) amendments

- Standby Letter of Credit (Standby LC) issuance
(subject to separate standby LC terms)

« Transfer Letter of Credit (Transfer LC) issuance

« Transfer Letter of Credit (Transfer LC)
amendments

Related
Products /
Services

Applicable for  Entities registered in UAE

Usance Letter of Credit up to 180 days (As
agreed with the customer)

As per the Trade Schedule of Charges (SoC)
published in ADIB website.

A cash margin of minimum 100% / 110% may
be required depending on the transaction
terms, currency, charges, and facility approval.
Exposures on a clean basis or with partial
collateral may be considered based on specific
facility terms and conditions set out in a
separate facility agreement signed with the
Bank before availing this product.

Tenor

Commission

Security
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(Alternative to Letter of Credit amount (1,000,000) x(1,000,000) 5aiiuoll aloicVl &lio dalleo roqu))
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+ Abu Dhabi Islamic Bank (P.J.S.C) (the "Bank") may debit the

customer’s account for any applicable charges, actual and
direct expenses, commissions and VAT payable against the
banking services rendered in accordance with the approved
banking charges and commissions, the facility documents, and
applicable notice requirements.

The request is subject to credit approval and may take
up to fifteen (15) business days from receipt of complete
documentation.

+ Abu Dhabi Islamic Bank Public Joint Stock Company (the
"Bank") reserves the right to amend the General Terms

and Conditions for Business Banking Products, including

any relevant applications and documents (the “Terms and
Conditions"), by notice to you in accordance with applicable
law and relevant terms and conditions agreed with you.

+ The Letter of Credit limit without 100% / 110% cash margin
will be subject to the Bank's approval following a separate
independent facility assessment and the signing of a separate
facility agreement with the Bank, detailing all facility terms
and conditions, before availing the product on a clean or partial
collateral basis.

Partially secured limits are subject to annual review, whereby
the Bank has the right to add or amend any facility conditions,
which must be mutually agreed for the continuity of the
facility.

Approved finance is valid for 90 days from the date of
approval, and the finance disbursal must be completed before
the expiry of the validity period. Failing this, internal re-
approval will be required.

This KFS is for disclosure purposes only and does not replace
the facility documents, application form, security documents,
Schedule of Charges, or applicable terms and conditions.

« All transactions are subject to ADIB's internal policies,
sanctions screening, AML/CFT requirements, UAE laws,
international trade restrictions, and regulatory requirements.
and ADIB may delay, reject, block, freeze, or report any
transaction where required.

+ The Bank does not charge profit on any past due.

+ The Letter of Credit limit without 100% / 110% cash margin
will be subject to the Bank's approval following a separate
independent facility assessment and the signing of a separate
facility agreement with the Bank, detailing all facility terms
and conditions, before availing the product on a clean or partial
collateral basis.

Partially secured limits are subject to annual review, whereby
the Bank has the right to add or amend any facility conditions,
which must be mutually agreed for the continuity of the
facility.
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Customer Obligations

+ Pay all commission and other amounts due on the due dates
without delay;

+ Review this document and all other terms & conditions set out
in the facility documents / application form in detail

+ Regularly check our website (www.adib.ae) for updates

+ Notify the Bank in writing of any change to your business
income, contact details, postal or location address, financial
information, or any other material information provided in the
facility documents/application form/Know Your Customer
records,

+ Notify the Bank in writing if you wish to settle or cancel your
Letter of Credit prior to its maturity

Warnings

+ This product is provided at the Bank’s discretion and is not
a committed facility. The Bank may cancel or amend tenure,
pricing etc.in line with the agreed terms and applicable
requirements. This does not affect the Bank’s obligations under
an LC already issued, which remains subject to its terms and
applicable rules. Such amendments or cancellations shall not
affect any subsisting transactions under the facility.

+ Where any cash margin or collateral is provided to the Bank,
you will not be able to access it and the Bank can utilize that
cash to pay any amount owed to it.

+ Once a Letter of Credit (an LC) is issued, it cannot be cancelled
or changed by you alone. Any cancellation or amendment will
require the beneficiary's consent and the Bank’s approval.

+ The Bank deals in the documents presented under the Letter of
Credit (LC), and not the goods or services themselves (unless
the Bank finances them in line with Shari'a requirements). If
the beneficiary presents documents that comply with the LC
terms, the Bank may be required to make payment under the
LC, even if there is any dispute about the quality, quantity,
delivery, or condition of the goods or services.

+ You are required to provide the Bank with necessary
information/ documents 60 days ahead of your facility renewal
date in order to ensure timely renewal of facility on an annual
basis. Limit renewal will be subject to bank’s internal approval.

+ Renewal terms and conditions may differ and are subject to the
Bank's discretion. Facility covenants and terms and conditions
must be adhered to, and information must be submitted on
time throughout the facility tenor to avoid cancellation of the
limit, which may subsequently affect your credit score with
regulatory authorities/credit agencies and impact your access
to future financing.

+ If the customer does not meet the payment obligations on
time and in full, the account will go into arrears. This may
affect the customer's credit rating, which may limit access to
finance/financing in the future donations

Scan the QR code to see our Customer Complaints Service
Charter:
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Applicant Acknowledgement

I/We confirm that I/we have been provided with this Key

Facts Statement prior to my/our application for the Bonds and

Guarantees product/facility and have read and understood it.
I/We confirm that |/we have been provided with the array of

products available from the Bank and that I/we have selected this

product of my/our own free will.

The information contained in this Key Facts Statement is
provided for disclosure purposes and is subject to the Bank's

applicable terms and conditions and any changes communicated

in accordance with regulatory requirements.

Customer / Obligor Name:
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Date:
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Customer / Obligor Signature:
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Co-Obligor / Guarantor Name:
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Date:
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Co-Obligor / Guarantor Signature:

Uolall/d))uitoll (uaoll &84T

Abu Dhabi Islamic Bank Public Joint Stock Company is licensed by the Central Bank of the UAE.

Address - ADIB Head Office, Sheikh Rashid Bin Saeed St. Old Airport Road, Opp. Millennium Hotel,
Near Al Bateen Airport, Abu Dhabi, United Arab Emirates, PO Box 313 | Contact Number: 600 543 220
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