
  

 WEEKLY MARKET UPDATE 
23rd Sept 2018 

O V E R V I E W 
 US weekly jobless claims fall as labor market strength continues.  

 UK’s budget deficit unpredictably surges in August.  

 OPEC and its allies struggle to pump more oil as Iran supply fall.  

 GCC economies begin recovery after a slow start with the oil prices recovery. 

 

ECONOMY  INTERNATIONAL MARKETS 
 
Monday 
 

Germany Business Climate 
(Surv Sept : 13.2) 

 
Tuesday 
 

US Conf. Board Consumer 
Confidence ( Surv Sept: 132) 
 

WEDNESDAY 
 

US FOMC Rate Decision (surv: 
increase the rates by 25bps) 
 

US MBA Mortgage 
Applications (Sept: Prior 1.6%) 

 
THURSDAY 
  

Italy Manufacturing  
Confidence  (Sept: Surv 
104.50) 
Eurozome M3 Money Supply 
YoY (Aug: surv 3.8%) 

 
FRIDAY 
 

Japan Industrial Production 
MoM and YoY (Aug Surv: 1.5% 
& 1.5%) 
 

Japan Jobless Rate (Aug surv : 
2.5) 

  

US: 
 

US weekly jobless claims fall as labor market strength continues. The number of 
Americans filing for unemployment benefits unexpectedly fell last week, hitting 
near a 49-year low in a sign the job market remains strong.  Initial  claims  for  
state unemployment  benefits  fell  by  3,000  to  a  seasonally  adjusted level of 
201,000  for the week ended September 15, according to the Labor Department. 
That is the lowest level since November 1969.  Data for the prior week’s claims 
was unrevised. The four-week moving average of initial claims, considered a 
better measure of labor  market  trends  as  it  irons  out  week-to-week  volatility, 
declined  by  2,250  to  205,750  last  week,  the  lowest  level  since December  
1969.  The labor market is viewed as being near or at full  employment.   It   
continues   to   strengthen,   with   non-farm payrolls increasing by 201,000 jobs in 
August and annual wage growth notching its biggest gain in more than nine years.  
Job openings hit an all-time high of 6.9mn in July. 
 

The U.S. and China are hours away from a new round of tariffs on each other’s 
goods, with no improvement in relations between the two rivals in sight. In a 
significant escalation, $200 billion of Chinese products will be subject to tariffs, on 
top of the $50 billion in goods already slapped with tariffs actions in the year. The 
combined $250 billion in products facing levies is almost half the value of imports 
from China last year. 
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The number of Americans filing for unemployment 
benefits unexpectedly fell last week, hitting near a 49-
year low in a sign the job market remains strong. 

US weekly jobless claims – last 10 years 
 

Source: Bloomberg  
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EUROPE: 
Eurozone’s business growth eased again in September, adding to signs that 
momentum  in  the  currency  bloc  is  well  past  its  peak  with country   data   for   
Germany   and   France   also   highlighting   a slowdown. The growth remained 
robust and firms were able to increase their prices. But the ECB surveys 
highlighted a divergence between services and manufacturing.  The  bloc’s  
dominant service  industry  beat  forecasts  for  no  change  in  the  pace  of 
growth  from  last  month.  IHS Market’s Eurozone Services  Flash Purchasing  
Managers’  Index  (PMI)  rose  to  54.7  from  54.4. However, manufactures failed 
to live up to expectations.  The factory   PMI   slumped   to   a   two-year   low   of   
53.3   from   54.6, significantly  below  all  forecasts  in  a  Reuters  poll,  which  
had  a median  prediction  of  54.4.   
 

UK: 
Britain’s  budget  deficit  unexpectedly  widened  in August,  driven  by  subdued  
tax  receipts,  a  rise  in  the  state pension  and  higher  EU  budget  payments,  
but  Finance  Minister Philip  Hammond  probably  still  has  room  to  ease  his  
grip  on spending   later   this   year.   The   deficit   last   month   stood   at 
£6.753bn  ($8.93bn),  almost  double  the  median  forecast  in  a Reuters  poll  
and  higher  than  a  shortfall  of £4.345bn  in  August 2017. While  this  marked  
the  first  YoY  increase  in  net  borrowing  for the  month  of  August  in  three  
years,  the  shortfall  is  unlikely  to ring  alarm  bells  for  Hammond.  The  deficit  
for  the  first  five months  of  the  current  2018/19  financial  year  was  down  
30.5% from  the  same  point  a  year  ago  at £17.8bn,  helped  by  a  cut  in the  
estimated  size  of  the short fall  in  previous  months  of  the year.  Hammond 
reiterated his focus on cutting Britain’s high debt levels in order to allow him to 
spend more. 
 
 

    
 
ASIA:  
A growing number of Asian manufacturers of products ranging from memory 
chips to machines tools are moving to shift production from China to other 
factories in the region in the wake of U.S President Trump tariffs on Chinese 
imports. The United States imposed 25% duties covering $50 billion of Chinese-
made goods in July, and a second round of 10% tariffs covering another $200 
billion of Chinese exports will come into effect next week. Moreover, China’s 
foreign ministry on Saturday summoned the U.S ambassador in Beijing to protest 
Washington’s decision to sanction a Chinese military agency and its director for 
purchasing Russian fighter jets and an advanced surface to air missile system.  
 

Dow Jones 26,743 +0.32% 

S&P 500  2,929 -0.03% 

Euro Stoxx  3,067  +0.74% 

FTSE 100  7,490  +1.67% 

CAC 40  5,494  +0.78% 

DAX  12,430 +0.85% 

NIKKEI 23,869  +4.59% 

Shanghai  2,794  +2.5% 

SENSEX India 36,841 -2.36% 

Turkey N100 97,998 +3.45% 

  

COMMODITY   Price  
5days 

change
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 WTI 70.69 +2.60% 

BRENT 78.80 +0.91% 

GOLD 1,200  +0.45% 

Copper 3M 6363 +6.53% 

Corn 357 +6.01% 

   

FX Spot 
Week 

Closing  

5days 
Change 

%   
 EUR 1.1749 +0.89% 

GBP 1.3083 +0.08% 

JPY 112.59 -0.59% 

CAD 1.2915 +0.96% 

CHF 0.9584 +0.80% 

AUD 0.7291 +1.66% 

CNY 6.8625 +0.15% 

INR 72.23 -0.45% 

   

RATES 
USD 
swap 

AED 
swap 

2 Year 2.96% 3.30% 

5 Year 3.07% 3.69% 

7 Year 3.09% 3.90% 

10 Year 3.12% 4.17% 

  
 

EUR/USD Spot over the 3 months 

Source: Bloomberg  

The dollar declined against most 
major peers as traders braced for the 
U.S. to slap additional tariffs on 
Chinese goods after President Trump 
was said to have instructed aides 
to proceed with the measures. 
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 OPEC and other oil producers are discussing the possibility of raising output by 
500,000 barrels per day to counter falling supply from Iran because of U.S 
sanction. The development comes as oil reached $80 a barrel this month, 
prompting U.S President Donald Trump to call again on the Organization of OPEX 
to help to bring down prices. Brent oil prices fell by more than $1 on the news of 
a potential output boost, slipping to below $79 a barrel. U.S President Donald 
Trump last week imposed 10% tariffs on about $200 billion worth of imports from 
China, and threatened duties on about $267 billion more if China retaliated. 
Moving on, China’s top state copper companies threw their weight behind 
Shanghai’s first copper options on Friday, with early turnover trouncing its New 
York rival and raising a big challenge to the 141-year old London bourse in the 
$270 billion global market.  
 

  

ADX Index 4,887 -1.4% 

DFM Dubai  2,773 -0.4% 

Tadawul  7,768 
  

+2.2% 

Qatar EX 9,808 -1.6% 

Kuwait Main 
Wgt 

5,288  -1.1% 

Egypt Hermes  1,353 -4.4% 

 

SOVEREIGN 5 Year CDS 

 
Current 

Level 

1month 
ago 

3month 
ago 

ABU DHABI 64 64 57 
BAHRAIN 340 356 245 
BRAZIL 300 302 153 
CHINA GOV 58 59 57 
DUBAI GOV 125 122 102 
EGYPT 373 350 275 
FRANCE 25 25 18 
GERMANY 10 10 11 
GREECE 382 408 352 
ITALY 221 265 102 
INDIA 102 90 69 

JAPAN 24 24 20 

MOROCCO 100 104 87 
GCC Market QATAR 79 83 79 

RUSSIA 158 168 120 GCC: Higher crude production   and   recovering   oil   prices   will   aid   growth   in   
an otherwise sluggish oil sector and strengthen fiscal and external balances for 
the GCC economies, according to ICAEW’s latest Economic.  
The report  forecast  global crude  oil  price  to average  at  $78  per barrel  in  2H-
2018,  and  at  $74.5  per  barrel  for the year. According to the IMF, Bahrain and 
Saudi Arabia have the  highest  fiscal  break-even  oil  prices  this  year  at  $113  
and $87.9  per  barrel,  respectively.  This was followed by Oman and the UAE at 
$77.1 and $71.5 per barrel, respectively. Kuwait and Qatar enjoy the lowest fiscal 
break-even oil prices at $48.1 and $47.1.  “Although  the rise in oil prices promises  
to  support  growth  in  the  region,  rising  interest  rates and  tighter  monetary 
conditions  could slow down momentum in the non-oil private sector. 
 

Saudi: Saudi Electricity Company set to issue $2bio dual tenor Sukuk to partially 
finance a $2.6bio bridge company raised in January and to back its capital 
expenditure.  The issue is split between $800mio Sukuk due in January 2024 and 
$1.2bio 10-year Sukuk. 

SAUDI 78 82 79 
SPAIN 65 69 40 
UK 27 29 18 
USA (EUR) 21 21 26 

 

MONEY MARKET 

TENOR LIBOR EIBOR 

3M 2.37% 2.62% 
6M 2.59% 2.90% 
12M 2.90% 3.30% 

   

AED FX  
Forward 

Mid Forward Points 

1 week +1.00 

1 month +2.25 

3 month +6.00 

12 month +35.00 

The purpose of this Abu Dhabi Islamic Bank (hereinafter “ADIB”) Treasury Risk Management Solutions Daily Market update (hereinafter “Document”) is to provide a 
non-legally binding Daily summary of global markets activities, future outlook and upcoming events in global financial markets. This Document is provided for 
discussion and or informational purposes only, and is not an offer to sell or to solicit to buy any security or product. ADIB and its affiliates make no representation on 
the accuracy or completeness of any information contained in this Document. ADIB and or its affiliates are not intending to provide any legal, investment, financial, tax, 
accounting or any other type of advice of whatever nature in this Document. Please consult your professional adviser if you require financial or other advice relating to 
this Disclaimer. This Document does not purport to identify the risks (direct or indirect), or other material considerations associated with the information contained in 
it. ADIB does not guarantee the accuracy or reliability of the information and data in the Document. ADIB does not give any warranty on the document. This document 
and its contents are the proprietary information of ADIB and may not be reproduced or otherwise disseminated in whole or in part except with the prior written 
consent of ADIB.  
 

YOUR TREASURY RISK MANAGEMENT PARTNERS 

DISCLAMER 

WTI increased by 2.6% to settle at $70.78.while Brent 
closed the week at 78.80 up by almost 1%.  

WTI Oil Price Level – YtD 2018 

Source: Bloomberg 


